1926-1929

THE
ON April 28, 1925, Mr. Churchill, the new                  if
the Exchequer, introduced his first             and                  t
return to tne gold standard which had
and since the war;  that is to say, the          or              w»
again put under an obligation to pay         at the
by Parliament before the war for currency                 the
export of gold was again permitted.              was
to gold, instead of being left to find its                   in tit
currency exchange market of the world.   This              or m
immediate effect on the purchasing power                     is (&•
domestic market, but it had an effect on its value as a medium of               in
trade.    Practically that effect was to          the
pound sterling 10 per coat, in relation to the currencies.   From April 28 onwards either the British goods valued in sterling had to pay 10 per or the British seller to accept 10 per cent               the
•been paying and the other receiving up to                   It Wii
.-as if all British goods for sale in the foreign            had
•been marked up 10 per cent   Had the internal.          of d&
pound been raised to the same extent as its •^mue, the .situation might have been met by               the
WW goods, but since that result did not follow, and TOC        -of :^iucton,y;induding wages, remained unaltered* a mgm^;;|iaaat.a-net loss to the British seller.   The          wat
,v^S9^sti (i) maintaining his l|W:,:lo^m^ his price and losing his
3r.;ifa;;v:v-'-:r'";- •
or a
. ^, .   .   this move-would be           for
stiffened when its unit of .and that it would be easier to ! stable than on a fluctuating exchange.   He also
r-;.:^-...:-   - •..-.--,•   ..  aSg      •'

:' •"'ue of Nations. The graciousness of her reception was somewhat marred by a technical hitch which postponed it for several months, but this was overcome by the following September, and it then seemed that by Ae inclusion of the principal ex-enemy State the League was firmly om the road to becoming the complete international organization it was intended to be. Later events were unfortunately to cloud that prospect.
